
GISIRANT IDENTIFICATION

________________________

NAMEOFBROKER-DEALER U.S Sterling Securities Inc SOCt OFFICIALUSEONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS Do not use P.O Box No FIRM l.D NO

700 Veterans Memorial Highway

No and Street Or

Hauppauge NY 1178
City State Zip Code

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
Joseph Depietto CPA 516-326-9200

Area Code Telephone Number

ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Depietto CPAs PC

Name if individual state last first middle name

1981 Marcus Avenue Suite C114 Lake Success NY 11042

Certified Public Accountant Ii4 flflr
JUj

Public Accountant

FOR OFFICIAL USE ONLY

Potential persons who are to respond to the collection of

information contained in this form are not required to respond
SEC 1410 06-02 unless the form displays currently valid 0MB control number

IIII II IIll III IllI 1111 IIIIIIll II

09059883

TATES
LANGE COMMISSION

D.C 20549

0MB APPROVAL
0MB Number 3235-0123

Expires February 282010
Estimated average burden

hours per response 12.00ANNUAL AUDITED REPORT
FOFIM 47A-S

PART III

FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the

Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING 01/01/2008 AND ENDING 12/31/2008

SEC FILE NUMBER

18- 47052

MM/DD/YY MM/DD/YY

Address City tSI kIiJ
focessing

CHECK ONE S0Ctio

Zip Code

Accountant not resident in United States or any of its possessions
Was ngto

claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant

must be supported by statement offacts and circumstances relied on as the basis for the exemption See Section 240.1 7a-5e2



OATH OR AFFIRMATION
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neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows
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INDEPENDENT AUDITORS REPORT

To the Officers and Directors of

US Sterling Securities Inc

700 Veterans Memorial Highway

Hauppauge NY 11788

We have audited the accompanying statement of financial condition of US Sterling

Securities Inc as of December 31 2008 and the related statements of income

changes in equity and cash flows for the period then ended These financial

statements are the responsibility of the Companys management Our responsibility

is to express an opinion on these financial statements based on our audits

We conducted our audit in accordance with generally accepted auditing standards

Those standards require that we plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free of material misstatement

An audit includes examining on test basis evidence supporting the amounts and

disclosures in the financial statements An audit also includes assessing the

accounting principles used and significant estimates made by management as well

as evaluating the overall financial statement presentation We believe that our audit

provides reasonable basis for our opinion

In our opinion the financial statements referred to above present fairly in all

material respects the financial position of US Sterling Securities Inc as of

December 31 2008 and the results of its operations and its cash flows for the year

then ended in conformity with generally accepted accounting principles

Our audit was conducted for the purpose of forming an opinion on the financial

statements taken as whole The supplemental information is presented for

purposes of additional analysis and is not required part of the basic financial

statements but is supplementary information required by Rule 17a-5 of the

Securities and Exchange Commission Such information has been subjected to the

auditing procedures applied in the audit of the basic financial statements and in our

opinion is fairly stated in all material respects in relation to the basic financial

statements taken as whole

eP
DePietto CPAS PC

February 26 2009

1981 Marcus Avenue/Suite C114 Lake Success NY 11042

516.326.9200 telephone 516.326.1100 fax
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Exhibit

US STERLING SECURITIES INC

STATEMENT OF FINANCIAL CONDITION

December 31 2008

ASSETS

Current Assets

Cash 26630

Clearing deposit 25000

Due to clearing
408

Prepaid corporate taxes 53

Total Current Assets 52091

Other Assets

Security deposit 18355

Total Other Assets 18355

TOTAL ASSETS 70446

LIABILITIES AND EQUITY

Current Liabilities

Accounts payable 1000

Total Current Liabilities 1000

Equity Deficit

Common stock 10

Additional paid in capital 75114

Retained earnings 5678
Total Equity Deficit 69446

TOTAL LIABILITIES AND EQUITY $70446

4DEPIETTO CPAs pc
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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Exhibit

US STERLING SECURITIES INC

STATEMENT OF INCOME

For the Period Ended December 31 2008

Revenues

Commissions 188085
Miscellaneous income 1135
Interest income 650

Total Revenues 189870

Expenses

Accounting 1000
Administrative fees 130000
Bank charges 21

Clearing fees 22041

Total expenses 153062

Net Income 36808

DEPIETTO CPAs pc
____ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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Exhibit

US STERLING SECURITIES INC

STATEMENT OF CHANGES IN EQUITY DEFICIT

For the Period Ended December 31 2008

Equity

Balances Beginning of year 42464

Prior period adjustment 22

Net Income 36808

Balances at December 31 2008 5678

4DEPIETTO CPAs pc
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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Exhibit

US STERLING SECURITIES INC

STATEMENT OF CASH FLOWS

For the Period Ended December 31 2008

Cash Flows from Operating Activities

Net Income 36808

Adjustments to reconcile net income to

net cash flows from operating activities

Increase in clearing deposit 15474
Increase in due from clearing broker 408
Decrease in due to clearing broker 997
Increase in security deposit 18355
Increase in accounts payable 1000

Prior period adjustment 22

Net Cash Provided by Operating Activities 2552

Cash Flows from Financing Activities

Net Cash Provided by Financing Activities ______________

Net Decrease in Cash 2552

Cash Beginning of year 24078

Cash End of Period 26630

4DEPIETTO CPAs pc
____ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2008

NOTE Nature of Business

Organization

US Sterling Securities Inc The Company was formed in the state

of New York as corporation The company is registered member in

the Financial Industry Regulatory Authority FINRA as broker/dealer

and commenced operations in March 10 1992 All of the Companys
trades are cleared through its agent First Southwest Company

NOTE Summaryof Significant Accounting Policies

Revenue Recognition

Securities transactions and the recognition of related income and

expenses are recorded on settlement date basis generally the third

business day following the transaction date There is no material

difference between trade and settlement date

Cash and Cash Equivalents

For the purpose of the statement of cash flows the Company considers

demand deposited money market funds net of haircuts and U.S

treasury obligations to be cash and cash equivalents

Income Taxes

As of the date of audit there was prepaid corporate tax balance of

$53 There was no provision for corporate taxes accrued as of

December 31 2008 For financial statement purposes the prepaid

corporate tax is shown as current asset on the balance sheet

However this prepaid corporate tax is being shown as net against

accrued payables on the December 31 2008 Focus Report

Property and Equipment

Furniture fixtures and equipment are carried at cost Depreciation is

provided by using the modified accelerated cost recovery system

MACRS over an estimated useful life of three to ten years The

method is used for book and tax purposes and does not differ

materially from Generally Accepted Accounting Principle GAAP
depreciation methods

Maintenance repairs and renewals that neither materially add to the

value of the property nor appreciably prolong its life are charged to

expense as incurred Gains and losses on disposition of property and

equipment are included in income

DEPIETTO CPAs pc
___ ACCOUNTANTS ADVISORS

See accompanying Independent Auditors Report
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US STERLING SECURITIES INC
Notes to Financial Statements

December 31 2008

NOTE Summary of Significant Accounting Policies cont

Use of Estimates in the Preparation of Financial Statements

Management uses estimates and assumptions in preparing financial

statements in accordance with generally accepted accounting

principles These estimates and assumptions affect the reported

amounts of assets and liabilities the disclosure of contingent assets

and liabilities and the reported revenues and expenses Actual results

could vary from the estimates that management uses

NOTE Net Capital Requirements

The Company is subject to the Securities and Exchange Commission

Uniform Net Capital Rule Rule 15c3-1 which requires broker dealers

to maintain minimum net capital The ratio of aggregate indebtedness

to net capital shall not exceed 15 to for ongoing concerns The

companys current requirement is $5000 At December 31 2008 the

Company had net capital of $51038 which was $46038 in excess of

its required net capital of $5000 The Companys net capital ratio was

0.01 to

NOTE Concentration of Funds

The company does not maintain inventory of stocks bonds or other

security positions at risk

NOTE Disclosure of Statement of Financial Condition

statement indicating that the Statement of Financial Condition of the

most recent annual audit report of the broker or dealer pursuant to

sec 240.17a-5 is available for examination at the principal office of

the broker or dealer and the regional or district office of the Securities

Exchange Commission for the region or district in which the broker

or dealer has its principal place of business

NOTE Exemption Provisions

The Company has elected an exemption from Rule 15c3-3 based on

section 2ii which states that all customer transactions cleared

through another broker-dealer be on fully disclosed basis The

clearing firm being used is First Southwest Company

4DEPIETTO CPAs pc
____ ACCOUNTANTS ADVISORS

See accompanying Independent Auditors Report
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NET CAPITAL

Equity

Deductions and/or charges

Non-allowable assets

Prepaid expenses

Security deposits

Total non-allowable assets

Tentative Net Capital

Haircuts

Net Capital 15c3-1

AGGREGATE INDEBTEDNESS

Items included in statement of financial condition

Accounts payable

Total indebtedness

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT

Minimum net capital requirement 5000

Excess net capital 46038

Ratio Aggregate indebtedness to net capital .01 to

DIFFERENCES TO NET CAPITAL COMPUTATION OF ORIGINAL FOCUS FILING IN

ACCORDANCE TO RULE 17a-5a
Original Per Cert Differences

Filing Financial in Filing vs

X-17A-5 Report Financial

Total Net Assets 70447 70446

Total Liabilities 1000 1000

Ownership Equity 69447 69446

Total Liabilities Equity 70447 70446

Difference is due to rounding

DEPIETTO CPAs pc
____ ACCOUNTANTS ADVISORS

See Accountants Audit Report and Notes to Financial Statements

US STERLING SECURITIES INC

COMPUTATION OF NET CAPITAL
Under SEC Rule 15c3-1

For the Period Ended December 31 2008

69446

53

18355

18408

51038

51038

1000

1000
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INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL STRUCTURE

Board of Directors and Stockholders

US Sterling Securities Inc

700 Veterans Memorial Highway

Hauppauge NY 11788

In planning and performing our audit of the financial statements of US Sterling

Securities Inc for the period December 31 2008 we considered its internal control

structure in order to determine our auditing procedures for the purpose of

expressing our opinion on the financial statements and not to provide assurance on

the internal control structure

Also as required by Rule 17a-5g1 of the Securities and Exchange Commission

we have made study of the practices and procedures including tests of compliance

with such practice and procedures followed by US Sterling Securities Inc that we

considered relevant to the objectives stated in Rule 17a-5g1 in making the

periodic computations of aggregate indebtedness and net capital under Rule 17a-

3a11 and the procedures for determining compliance with the exemptive

provisions of Rule 15c-3-3

The management of the Company is responsible for establishing and maintaining

system of internal accounting control and the practices and procedures referred to in

the preceding paragraph In fulfilling this responsibility estimates and judgments by

management are required to assess the expected benefits and related costs of

control procedures and of the practices and procedures can be expected to achieve

the Commissions above mentioned objectives

Two of the objectives of an internal control structure are to provide management
with reasonable but not absolute assurance that assets for which the company has

responsibility are safeguarded against loss from unauthorized use or disposition and

that transactions are executed in accordance with managements authorization and

recorded properly to permit the preparation of financial statements in accordance

with generally accepted accounting principles Rule 17a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

1981 Marcus Avenue/Suite Cl 14 Lake Success NY 11042

See accompanying In E9lJ or6326 100 fax



Page 10

Because of inherent limitations in any system of internal accounting control errors or

irregularities may nevertheless occur and not be detected Also projections of any

evaluation of the system to future periods are subject to the risk that procedures

may become inadequate because of changes in conditions or that the degree of

compliance with the procedures may deteriorate

Our consideration of the internal control structure would not necessarily disclose all

matters in the internal control structure that might be material weaknesses under

standards established by the American Institute of Certified Public Accountants

material weakness is condition in which the design or operation of the specific

internal control structure elements does not reduce to relatively low level the risk

that errors or irregularities in amounts that would be material in relation to the

financial statements being audited may occur and not be detected with timely

period by employees in the normal control structure that we considered to be

material weaknesses as defined above except for

The size of the business and resultant limited number of employees imposes

practical limitations on the effectiveness of those internal control structure

procedures that depend on the segregation of duties Since this condition

is inherent in the size of the Company the specific weaknesses are not

described herein and not corrective action has been taken or proposed

by the Company

The foregoing condition was considered in determining the nature timing and extent

of the procedures to be performed in our audit of the financial statements of US

Sterling Securities Inc for the year ended December 31 2008 and this report does

not affect our report thereon dated February 26 2009

We understand that practices and procedures that accomplish the objectives referred

to in the second paragraph of this report are considered by the Commission to be

adequate for its purposes in accordance with the Securities Exchange Act of 1934

and related regulations and that practices and procedures that do not accomplish

such objectives in all material respects indicate material inadequacy for such

purposes Based on this understanding and on our study we believe that except for

the effect if any of the condition indicated in the preceding paragraph the

Companys practices and procedures were adequate at December 31 2008 to meet

the Commissions objectives

This report is intended solely for the use of management and the Securities and

Exchange Commission the Financial Industry Regulatory Authority and other

regulatory agencies which rely on Rule 17a-5g under the Securities Exchange Act

of 1934 in their regulation of registered brokers/dealers and should not be used for

any other purpose

eP/

DePietto CPAs PC

Lake Success New York

February 26 2009

4DEPIETTO CPAs pc
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See accompanying Independent Auditors Report
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